STAT

EATIOLE APPEARED

ONPAGE 3 e

WALL STREET JOURNAL

27 February 1985

SEC Enforcement Chief Fedders Quits,
Says Reports on Marital Violence Unfair

\
Sanitized Copy Approved for Release 2010/07/16 : CIA-RDP91-00587R000201060061-8

By BROOKS JACKSON
Staff Reporter of THE WALL STREET JOURNAL

WASHINGTON —John Fedders quit yes-
i terday as enforcement director of the Se-
curities and Exchange Commission, saying
news reports of violence in his marriage
were exaggerated and unfair and threat-
ened to hurt the commission.

SEC Chairman John Shad accepted the
resignation immediately, but praised Mr.
Fedders for ‘‘exceptional leadership.” Mr.
Shad didn't immediately name an interim
enforcement director, and agency spokes-
woman Mary McCue said it is too ealy to
¢ talk of a permanent successor.

Mr. Fedders’s departure isn't expected
to change the agency's current emphasis
on enforcement cases attacking financial
fraud, accounting irregularities and insider
trading. “'I wouldn't anticipate any major
change," said Commissioner James Tread-
way. “‘Believe it or not, it is the commis-
sion  that sets the (enforcement)
agende.”

On Monday, The Wall Street Journal re-
poried that Mr. Fedders had admitted
phnysically abusing his wife, Charlotte, who
testified in divorce proceedings that she
had suffered a broken eardrum, a neck in-
jury and many black eyes and bruises dur-
ing their i8-year marriage.

The article also said that Mr. Fedders
was having trouble meeting expenses on
his government salary and that he has -
been haunted bty his connection to an al-

-leged cover-up of a corporate bribe
scheme by a former law client, Dallas-
based Southland Corp.

Mr. Fedders said this newspaper and
others, which published their own accounts
of his marital viclence yesterday, por-
trayed him unfairly.

“Those reports have exaggerated alle-
gations in the divorce trial and have un-
fairly described occasional highly regretta-
ble episodes during our marriage,” -Mr.

Fedders caid in a one-page resignation let-

ter to Mr. Shad. “‘On seven occasions dur-
ing more than 18 years of marriage, mari-
tal disputes between us resulted in vio-
lence, for which I feel, and have ex-
pressed, great remorse. These isolated
events do not, however, justify the extreme
characterizations made in the press.”

Responding to Mr. Fedders's com-
ments, Norman Pearistine, managing edi-
tor of The Wall Street Journal, said, ‘“Our
story was accurate. We stand on it as writ-
ten.”

Mr. Fedders said his work at the SEC
wasn't being affected by his ‘‘private diffi-
culties,”” but he said ‘‘the glare of publicity
on my private life threatens to undermine
the effectiveness of the Division of En-
forcement and of the commission.”

Mr. Shad, whe had appointed Mr. Fed-
ders to the agency’s top law-enforcement
post 3% years ago, accepted the resigna-
tion “with regret” and said Mr. Fedders's
work had been outstanding. Mr. Shad
didn’t echo Mr. Fedders's criticisms of the
news reports, however. In a letter to Mr.
Fedders, the chairman said the resignation
**was prompted by your concerns that per-
sonal, family considerations might affect
your ability to discharge your responsibili-
ties at the Commission.”

Mr. Fedders’s critics faulted him for
de-emphasizing the prosecution of corpo;
rate corruption cases, which had been pur-
sued with alacritv_bv his predecessor,
Stanley Sporkin, who is now general coun-
se] of the Central Inte Tigence Xgency. Buf
Mr. Fedders drew acclaim from legal
scholars and securities lawyers for vigor-
ous enforcement actions against compa-
nies issuing false or misleading financial
information to investors and against people
who profit illegally from *‘inside” informa-
tion unavailable to the public.

Mr. Shad didn’t consult with other com-
missioners before accepting the resigna-
tion. Commissioner Charles Cox was taken
by surprise when a reporter asked for his
reaction. ‘‘He's been first-rate,” Mr. Cox

said of Mr. Fedders. “I've been very sad
about this whole thing. I'm a friend of his
despite what's been in the papers. I wish
he wouldn't go."” .

Had Mr. Fedders remained at the SEC,
he would have faced an official review of
his marital violence. White House Counsel
Fred Fielding had been informed of the
wife-beating allegations months before the
news became public and he was expected
to ask Mr. Shad to conduct a factual re-
view at the conclusion of the divorce trial,
which has been recessed until late May to
allow Mr. Fedders to attempt a reconcilia--
tion. .

Yesterday, White House spokesman
Larry Speakes said President Reagan
wouldn't comment on the matter while the
divorce trial is pending. But he added,
*‘The president obviously does not condone
or advocate or tolerate any type of abuse,
whether it is (against) children, wives,
husbands, whoever."

Asked how agency staff members were
receiving the news of Mr. Fedders's sud-
den departure, agency spokeswoman Ms.
McCue said, “‘People are genuinely upset.
It's a tragedy.”
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